Medicaid spent $427 billion in 2011—almost doubling in size since $240 billion was spent in

2009.
Medicaid is a federal entitlement program administered by the states. Medicaid provides health care and
long-term care services and supports to low-income Americans. Subject to federal rules, states have
significant flexibility to structure their own programs in terms of eligibility, benefits, delivery of services, and
provider payments. In 2010, Medicaid served approximately 60 million individuals with estimated total
expenditures of $427 billion.?

? Office of the Actuary, Centers for Medicare and Medicaid Services; National Hezalth Expenditure Projections 2009-2015. "

Per capita spending on the elderly for LTC services was $17,763 in 2009—more than five times
higher than per capita spending on families and children.

The elderly and disabled account for the majority of Medicaid spending. While children and parents make up
about 75 percent of Medicaid enrcllees, they account for less tham a third of the spending. In contrast, the elderly
and individuals with disabilities make up about 25 percent of enrcllees but about two-thirds of spending.
Medicaid spending per capita in 2009 was 53,442 for families (parents and children) and more than five times
higher for the elderly and disabled at 517,763, The elderly and disabled have higher utilization and intensity of
use for acute care services and the elderly and disabled are more likely to use long-term care services.

Total national spending on healthcare in 2009 was $2.33 trillion. $137 billion was spent on
nursing home care.
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Medicaid provides support for providers and
services in the health care system.
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Medicaid covers LTC expenses for 1 million people in nursing homes (70% of all nursing
home residents) and 2.8 million in home based care annually

Figure 3

Medicaid has many vital roles in our
health care system.
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Out of $240 billion spent in 2009, Medicaid paid for 43% of all LTC services. 31% was
“private pay” via out of pocket, insurance or other.

Flgure &
Medicaid is the primary payer for long-term care
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The elderly account for 10% of the Medicaid population but 25% of expenditures.

Flgura 16

The elderly and disabled account for the majority
of Medicaid spending.
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State by State breakdown of Medicaid
expenditures
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